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INDEPENDENT AUDITORS’ REPORT 
 
To the Board of Trustees of 
Eastern Florida State College 
 
We have audited the accompanying basic financial statements of WEFS Television Station, a 
department of Eastern Florida State College, as of and for the years ended June 30, 2021 and 2020 
and the related notes to the financial statements, as listed in the table of contents.  
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audits to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of WEFS Television Station, a department of Eastern Florida State College, 
as of June 30, 2021 and 2020, and the respective changes in financial position and cash flows thereof 
for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 
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Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis on pages 7 through 14 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance.  
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements of WEFS Television Station, a department of Eastern 
Florida State College, are intended to present the financial position, the changes in financial position 
and cash flows of only that portion of the accounts of Eastern Florida State College that are 
attributable to the transactions of WEFS Television Station. They do not purport to, and do not, 
present fairly the financial position of Eastern Florida State College, as of June 30, 2021 and 2020, and 
the changes in its financial position and its cash flows for the years then ended in conformity with 
accounting principles generally accepted in the United States of America (U.S. GAAP) and Government 
Auditing Standards, issued by the Comptroller General of the United States. Our opinion is not 
modified with respect to this matter. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 
7, 2021, on our consideration of WEFS Television Station’s, a department of Eastern Florida State 
College, internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance.  That report is an integral part of an audit, performed in 
accordance with Government Auditing Standards in considering WEFS Television Station’s, a 
department of Eastern State Florida College, internal control over financial reporting and compliance. 

 
Melbourne, Florida 
December 7, 2021 
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Management’s Discussion and Analysis 
 
This section of the WEFS Television Station annual financial report presents a discussion and 
analysis of the financial position and performance of the Station during the fiscal year ended June 
30, 2021.  This discussion has been prepared by management along with the financial statements 
and related footnote disclosures and should be read in conjunction with and is qualified in its 
entirety by the financial statements and footnotes.  The discussion and analysis is designed to focus 
on current activities, resulting change and currently known facts. The financial statements, 
footnotes and this discussion are the responsibility of management. 
 
Using this Annual Report 
 
This annual report consists of a series of financial statements, prepared in accordance with the 
Governmental Accounting Standards Board (GASB) Statement No. 35, Basic Financial Statements-
and Management’s Discussion and Analysis-for Public Colleges and Universities. 
 
One of the most important questions asked about the Station’s finances is whether the Station as a 
whole is better off or worse off as a result of the year’s activities.  The key to understanding this 
question is the Statement of Net Position, Statement of Revenues, Expenses and Changes in Net 
Position and the Statement of Cash Flows. These statements present financial information in a form 
similar to that used by corporations. The Station’s Net Position is an indicator of the Station’s 
financial health.  Over time, increases or decreases in Net Position is one indicator of the 
improvement or erosion of the Station's financial health.  
 
Financial Highlights 
 
The Station’s financial position, as a whole, decreased during the fiscal year ended June 30, 2021, as 
it had for the preceding two years.  Its combined Net Position decreased $332,815, or 8.7% for the 
fiscal year ended June 30, 2021.  The decrease in Net Position for fiscal years 2021, 2020 and 2019 
was primarily due to the loss of the unrelated cell tower revenue, which was redirected from the 
Station in 2019 by the Eastern Florida State College administration.  In addition, the decrease was a 
result of the accumulation of all unrestricted operating activities during each fiscal year and normal 
depreciation of capital assets. 
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The Station’s comparative total net position by category for the fiscal years ending June 30, 2021, 
2020, and 2019, is shown in the following graph: 
 

 
 
For the year ending June 30, 2021, the change in the Station’s Net Position was comprised of a 
decrease in unrestricted Net Position by $585,976, an increase in restricted expendable assets of 
$352,923, and a decrease in capital assets of $99,762.  For the year ending June 30, 2020, the 
change in the Station’s Net Position was comprised of a decrease in unrestricted Net Position by 
$641,224, an increase in restricted expendable assets of $200,000, and decrease capital assets of 
$147,521.  For the year ending June 30, 2019, the change in the Station’s Net Position was 
comprised of a decrease in unrestricted Net Position by $603,442 and decrease capital assets of 
$326,022.   
 
For the year ending June 30, 2021 and the preceding two years, the Unrestricted Net Position 
decreased as a result of the loss of the unrelated cell tower revenue in addition to the culmination 
of all unrestricted operating activities during each fiscal year. 
 
For the year ending June 30, 2021, the Restricted Expendable Net Position increased by $352,923 
which was due to the Station receiving a federal American Rescue Plan Act Stabilization Grant 
through the Corporation of Public Broadcasting.  For the year ending June 30, 2020, the Restricted 
Expendable Net Position increased by $200,000, which was due to the Station receiving a federal 
CARES Stabilization Grant through the Corporation of Public Broadcasting. 
 
For the year ending June 30, 2021 and the preceding two years, the Invested in Capital Assets 
decreased as a result of normal depreciation.   
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Statement of Net Position:  The Statement of Net Position presents the assets, liabilities and Net 
Position of the Station at the end of the fiscal year, June 30, 2021.  The purpose of this statement is 
to present a snapshot of the financial condition of the Organization.  It is prepared under the 
accrual basis of accounting, whereby revenues and assets are recognized when the service is 
provided and expenses and liabilities are recognized when others provide the service, regardless of 
when cash is exchanged.  
 
Total Net Position, which is the difference between total assets and total liabilities, is one of the 
indicators of the current financial condition of the Station. 
 
Assets and liabilities are categorized between current and non-current.  Current assets and 
liabilities are those that are expected to mature or become payable within the 12-month operating 
cycle.  Non-current assets and liabilities are expected to mature or become payable after 12 
months. 
 
The following is a summarized version of WEFS Television Station’s Statement of Net Position as of 
June 30:  
 
EASTERN FLORIDA STATE COLLEGE WEFS 
CONDENSED STATEMENT NET POSITION 
AS OF JUNE 30, 

      In Thousands 
      

       ASSETS 
 

2021 
 

2020 
 

2019 
       Current Assets 

 
$1,559.9 

 
$1,783.2 

 
$2,201.0 

Capital Assets, net 
 

2,577.3 
 

2,681.3 
 

2,875.8 
Total Assets 

 
4,137.2 

 
4,464.5 

 
5,076.8 

       LIABILITIES 
      Current Liabilities 
 

47.1 
 

41.2 
 

47.0 
Other Liabilities 

 
614.5 

 
614.8 

 
632.6 

Total Liabilities 
 

661.6 
 

656.0 
 

679.6 

       NET POSITION 
      Invested in Capital Assets 
 

2,066.3 
 

2,166.1 
 

2,313.6 
Restricted - Expendable 

 
552.9 

 
200.0 

 
- 

Unrestricted 
 

856.4 
 

1,442.4 
 

2,083.6 
Net Position at End of Year 

 
$3,475.6 

 
$3,808.5 

 
$4,397.2 

       Increase (Decrease) in Net Position 
 

($332.9) 
 

($588.7) 
 

($929.5) 
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Current Assets: Current assets consist of Cash and cash equivalents, Grants Receivable from Other 
Government Agencies and the College.  Cash and cash equivalents decreased by 13.6% during fiscal 
year 2021, 19.0% during fiscal year 2020, and 20.2% during fiscal year 2019 as a result of operating 
expenses exceeding operating revenues for those years. 
 
Capital Assets: The Station’s capital assets include both equipment, purchased for the daily 
operation of the Station, and the Roger W. Dobson building where the Station resides. For the fiscal 
year ending June 30, 2021, no capital assets were purchased or donated. Capital assets were 
purchased in fiscal year 2020 in the amount of $28,616, which included the purchase of four Vinten 
Vision 100 Systems with tripods at $7,154 each.  Capital assets were secured in fiscal year 2019 in 
the amount of $18,513.  This included the transfer of two Dell computers in the amount of 
$9,256.50 each from the Eastern Florida State College Foundation, Inc.  These purchases were 
offset by depreciation expense in 2021, 2020, and 2019, of 145,226, $223,090, and $307,211, 
respectively.  
 
Liabilities: The Station’s liabilities increased $5,586 during fiscal year 2021, decreased $23,555 
during fiscal year 2020, and increased $566,579 during the fiscal year 2019. The increase in 2021 
was due to the Station securing a new Enterprise leased truck to transport the production trailer.  
The decrease in fiscal year 2020 was primarily due to a decrease in operating capital lease payable 
net of increase in compensated absences payable.  The increase in fiscal year 2019 was mainly due 
to implementation of GASB statement No. 87 Leases, as well as additional compensated absences 
earned. 
 
Net Position: Net Position is presented in three major categories.  The first is invested in Capital 
Assets, which represents the Station’s equity in its plant and equipment.  The second category is 
Restricted, and the third is Unrestricted. 
 
Restricted Net Position are funds that are limited in terms of the purpose or time for which they 
may be expended.   
 
Unrestricted Net Position represent those balances from operational activities that have not been 
restricted by parties external to the Station.   
 
Statement of Revenues, Expenses and Changes in Net Position:  The Statement of Revenues, 
Expenses and Changes in Net Position present the financial results of operations for the year.  
Activities are reported as either operating or non-operating.  The financial reporting model 
classifies State appropriations as non-operating revenues.  The Station’s dependency on these 
revenue sources ordinarily results in an operating loss.  The utilization of long-lived assets, referred 
to as Capital Assets, is reflected in the financial statements as depreciation, which amortizes the 
cost of an asset over its expected useful life. 
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The following is a summarized version of WEFS Television Station’s revenues, expenses and changes 
in Net Position for the fiscal years ended June 30, 2021, 2020 and 2019: 
 
EASTERN FLORIDA STATE COLLEGE WEFS 

   CONDENSED STATEMENT OF REVENUES 
    EXPENSES AND CHANGES IN NET POSITION 

   FOR THE FISCAL YEAR ENDED JUNE 30,  
   In Thousands 

     
 

2021 
 

2020 
 

2019 

      Operating Revenues $1,506.9 
 

$1,369.6 
 

$1,280.3 
Operating Expenses 1,813.1   1,932.7   2,189.7 

      Operating Loss (306.2) 
 

(563.1) 
 

(909.4) 

      Non-operating Revenues (26.7) 
 

(25.6) 
 

65.6 
Other Revenues - 

 
- 

 
- 

      Total Decrease in Net Position (332.9) 
 

(588.7) 
 

(843.8) 

      Net Position at Beginning of Year  3,808.5 
 

4,397.2 
 

5,241.0 (1) 

      Net Position at End of Year $3,475.6   $3,808.5   $4,397.2 
 

(1) For the fiscal year ending June 30, 2019, the Station’s beginning net position was decreased 
$85,652 due to the implementation of GASB Statement No. 87, Leases. 

 
The following is the Station’s revenues for 2021, including both operating and non-operating. 
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One of the financial strengths of the Station has been its diversity of revenue streams, which 
supplement the daily operations of the Station.  These include Nongovernmental grants and 
contracts that include private support, Sales and services, In-Kind Contributions, and Federal grants. 
  
 
The following chart shows a comparison of revenues by category for fiscal years 2021, 2020, and 
2019: 
 

 
 
State and Local grants remained the same due to the continuation of the Florida Community 
Service Grant.  
 
Nongovernmental grants and contracts include the Corporation for Public Broadcasting Television 
Community Service Grant, the Television Interconnect Grant, and the Universal Service Support 
Grant.  Nongovernmental grants and contracts decreased by $9,021 during fiscal year 2021, 
decreased by $18,638 during fiscal year 2020, and decreased by $18,759 during fiscal year 2019 
due changes in funding by CPB.   
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Sales and Services include multi camera studio taping and production for college departments and 
local state agencies. Sales and Services increased by $31,470 for the fiscal year ending 2021, 
remained at $0 for the fiscal year 2020, and decreased by $581,788 for the fiscal year 2019.  The 
increase in 2021 was due to the sale of production services in the amount of $4,479 and receipt of 
PBS copyright royalties in the amount of $26,991. The decrease in 2019 was due to the loss of the 
unrelated cell tower revenue, which was redirected from the Station by the Eastern Florida State 
College administration.   
 
In-Kind Contributions, which include support from Eastern Florida State College facility and 
administrative areas decreased by $17,183, decreased by $105,055 for the fiscal year 2020, and 
decreased by $90,113 for the fiscal year 2019. 
 
The Station’s total operating expenses decreased $119,647 from the previous year.  The following 
chart shows a comparison of expenses by category for fiscal years 2021, 2020, and 2019: 
 

 
 
Programming and Production expense decreased by $2,500, $58,783, and $188,642 in fiscal years 
2021, 2020, and 2019, respectively primarily as a result of cost-saving initiatives by the Station.  
 
Broadcasting expense decreased by $22,475, $13,590 and $24,639 in fiscal years 2021, 2020 and 
2019, respectively due to cost-savings initiatives by the Station.   
 
Management and general expenses decreased by $16,808, $100,485, and $109,527 in fiscal years 
2021, 2020, and 2019, respectively due to the reduction of indirect support of the Station by the 
Florida Department of Education and Eastern Florida State College.  
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Economic Factors that will affect the Future 
 
The Eastern Florida State College WEFS Television Station’s economic condition is closely tied to 
that of the State of Florida and the local economy of Brevard County.  Because of declining State 
revenues and increased demand for State resources, State funding is anticipated to continue to 
decline in the coming years.  
 
The Station is continuing the joint master control agreement to outsource our broadcasting master 
control functions.  This increases the quality of the broadcasting service and is staffed twenty-four 
hours a day, which reduces broadcast interruption.  The Station Manager continues to work to 
create and identify new revenue sources in the future. The additional infusion of funding from the 
federal government through the Corporation for Public Broadcasting will allow the Station to 
continue operations. 
 
As evidenced in this report, the largest revenue source of the Station is funding from external 
sources.  As the demands for local services continue to increase, and the potential of College 
funding decreases, it is anticipated that the Station will focus on reducing its dependency on the 
appropriated dollars from Eastern Florida State College. Additionally, with the loss of the unrelated 
cell tower revenue, the Station will need to research and identify other sources of income to 
supplement the activities needed to function, while continuing to provide multimedia programming 
services to enhance Eastern Florida State College and the community it serves. 
 
 
Requests for Information 
 
Questions about this report or requests for additional financial information should be addressed to: 
 
Eastern Florida State College 
1519 Clearlake Road 
Cocoa, FL 32922 
321-632-111 



WEFS Television Station 
(A Department of Eastern Florida State College) 

Statements of Net Position 

The accompanying notes are an integral part of these financial statements. 
− 13 − 

 
June 30, 2021 2020

ASSETS
Current assets

Cash and cash equivalents 1,539,883$   1,781,391$   
Grants receivable 19,224           -                 
Prepaid expenses 833                1,832             

Total current assets 1,559,940     1,783,223     

Noncurrent assets
Capital assets, net 2,577,321 2,681,267

Total noncurrent assets 2,577,321 2,681,267

Total assets 4,137,261 4,464,490

LIABILITIES
Current liabilities

Accounts payable 2,584             4,607             
Lease liability 44,472           36,602           

Total current liabilities 47,056           41,209           

Noncurrent liabilities
Compensated absences payable 148,003 136,210
Lease liability 466,537 478,591

Total noncurrent liabilities 614,540        614,801         

Total liabilities 661,596        656,010         

NET POSITION
Invested in capital assets 2,066,312 2,166,074
Restricted for:

Expendable grants and other 552,923        200,000         
Unrestricted 856,430 1,442,406
Total net position 3,475,665$   3,808,480$   
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For the years ended June 30, 2021 2020

Operating revenues
Federal grants and contracts 332,104$      200,000$      
State and local grants and contracts 320,400        320,400
Nongovernmental grants and contracts 401,463        410,484
Sales and services 31,470           -                 
In-kind contributions 421,506 438,689

Total operating revenues 1,506,943     1,369,573     

Operating expenses
Programming and production 619,781 622,281
Broadcasting 511,718 534,193
Management and general 536,335 553,143
Depreciation 145,226 223,090

Total operating expenses 1,813,060     1,932,707     

Operating loss (306,117)       (563,134)       

Nonoperating revenues (expenses)
Interest on capital asset-related debt (26,698)         (25,611)         

Total non-operating revenues (expenses) (26,698)         (25,611)

Changes in net position (332,815) (588,745)

Net position - beginning of year 3,808,480     4,397,225     

Net position - end of year 3,475,665$   3,808,480$   
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For the years ended June 30, 2021 2020

Cash flows from operating activities
Grants and contracts 1,034,743$       930,884$      
Sales and services 32,469               999                
Payments to suppliers (378,798)            (389,100)       
Payments to employees (857,760)            (858,430)       

Net cash used in operating activities (169,346)            (315,647)       

Cash flows from capital and related activities
Purchase of capital assets -                      (28,616)         
Principal paid on leases (45,464)              (46,953)         
Interest paid on leases (26,698)              (25,611)         

Net cash used in capital and related activities (72,162)              (101,180)       

Net decrease in cash and cash equivalents (241,508)            (416,827)       

Cash and cash equivalents, beginning of year 1,781,391          2,198,218     

Cash and cash equivalents, end of year 1,539,883$       1,781,391$   

RECONCILIATION OF OPERATING LOSS TO NET
CASH USED IN OPERATING ACTIVITIES:

Operating loss (306,117)$         (563,134)$     
Adjustments to reconcile operating loss to net cash

used in operating activities:
Depreciation 145,226             223,090         
Change in assets and liabilities:

Decrease in accounts receivable 999                     999                
Increase in grants receivable (19,224)              -                 
(Decrease) increase in accounts payable (2,023)                4,607             
Increase in compensated absences payable 11,793               18,791           

Net cash used in operating activities (169,346)$         (315,647)$     
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Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Department 
 
The WEFS Television Station (“WEFS”) is a department organized within Eastern Florida State 
College (the “College”) to provide the highest quality educational, cultural and informational 
programming to the Space Coast. The governing body of the College is the District Board of 
Trustees. The District Board of Trustees is under the general direction and control of the Florida 
Department of Education, Division of Community Colleges, and is governed by the laws and rules of 
the State Board of Education. The financial statements of WEFS are intended to present the 
financial position and changes in financial position and cash flows of only that portion of the funds 
of the Eastern Florida State College that is attributable to the transactions of WEFS. WEFS follows 
standards of accounting and financial reporting prescribed for colleges and universities. 
 
Basis of Accounting 
 
Basis of accounting describes the timing of recognition of revenues, expenses and related assets 
and liabilities in the accounts and presentation in the financial statements. WEFS’s financial 
statements are presented using the accrual basis of accounting and the economic resources 
measurement focus. Revenues, expenses, gains, losses, assets and liabilities resulting from 
exchange and exchange-like transactions are recognized when the exchange takes place. Revenues, 
expenses, gains, losses, assets and liabilities resulting from non-exchange activities are generally 
recognized when all applicable eligibility requirements and time requirements are met. 
 
WEFS’s principal operating activity is instruction. Operating revenues and expenses include all fiscal 
transactions related to instruction, including administration, academic support, physical plant 
operation and depreciation of capital assets. Non-operating revenues include State appropriations. 
 
Cash and Cash Equivalents 
 
The amount reported as cash and cash equivalents represents a claim on cash that is under the 
control of the College and maintained in the College’s demand accounts, placed with the State 
Board of Administration for participation in the Local Government Surplus Funds Trust Fund, or 
placed with the Florida State Division of Treasury in the Treasurer’s Special Purpose Investment 
Account. All amounts of the claim on cash are backed by the full faith and credit of the College and 
are immediately available for use by WEFS. 
 
Prepaid Expenses 
 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid expenses.  These amounts are recognized as expenses in the period in which the Station 
receives those benefits. 
 
 
 



WEFS Television Station 
(A Department of Eastern Florida State College) 

Notes to Financial Statements 

− 18 − 

 
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Capital Assets 
 
Capital assets are comprised of physical plant and equipment and are stated at cost or fair value at 
the date of acquisition or at nominal cost at the date of donation. WEFS has a capitalization 
threshold of $5,000 for tangible personal property and $25,000 for improvements other than 
buildings. Depreciation is computed on the straight-line basis over the following estimated useful 
lives: 

Buildings 40 years 
Other structures and improvements 10 years 
Computer equipment 3 years 
Vehicles 5 years 
Office and educational equipment and furniture 5-7 years 

 
Accrued Compensated Absences 
 
A liability is accrued for an employee’s right to receive compensation for future absences when 
certain conditions are met. It is the policy of WEFS to grant all regular full-time and part-time 
employees annual leave based upon the number of years of employment with the College of which 
WEFS is a department. Full-time employees with less than 5 years of service earn 8 hours, with 
more than 5 years but less than 10 years of service earn 10 hours and with 10 or greater years of 
service earn 12 hours of vacation leave per month. Employees are encouraged to use their annual 
leave in the year that it is earned. Full-time employees will be paid for their unused vacation leave 
balance up to 240 hours when employment is terminated for any reason. Part-time employees will 
be paid for their unused vacation leave balance up to 120 hours when employment is terminated 
for any reason. Executive and senior management employees will be paid for their unused vacation 
leave balance up to 480 and 352 hours, respectively, when employment is terminated for any 
reason. 
 
Sick leave is accumulated at a rate of up to 8 hours per month. Employees are not paid for their 
unused sick leave balance unless it is upon the death of the employee or the retirement of the 
employee who also has 6 or more years of service with the College. The amount will be calculated 
based upon the vesting schedule below: 
 

Number of Completed 
Years of Service 

 
Percentage 

0-3  35% 
4-6  40% 
7-9  45% 
10  50% 

11-29  50% plus 2 ½% for each full year 
of service over 10 

30 and above  100% 
 



WEFS Television Station 
(A Department of Eastern Florida State College) 

Notes to Financial Statements 

− 19 − 

 
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Grants and Contributions 
 
All grants and contributions are available for unrestricted use unless specifically restricted by the 
donor. Resources restricted by the donor, grantor or other outside party for particular purposes are 
deemed to be earned and reported as revenue or capital additions, as appropriate, when the 
applicable requirements, eligibility and/or time requirements, are met. Such amounts received but 
not yet earned are reported as deferred revenue. When both restricted and unrestricted resources 
are available to fund specific programs, it is WEFS’s policy to first apply the restricted resources to 
such programs followed by the use of unrestricted resources. 
 
In-Kind Contributions 
 
In-Kind contributions are reflected on the accompanying statements at their estimated fair market 
values at the date of receipt. 
 
Uses of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 
 
Subsequent Events 
 
Management has evaluated subsequent events through the date that the financial statements were 
available to be issued, December 7, 2021 and determined there were no events that occurred that 
required disclosure.  
 
Recently Implemented Accounting Pronouncements 
 
WEFS implemented GASB 89, Accounting for Interest Cost before the End of a Construction Period, 
which requires such interest to be recognized as an expense in the period in which that cost is 
incurred for financial statements prepared using the economic resources measurement focus for 
the year ending June 30, 2021. The statement was implemented prospectively.   
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Note 2: CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2021 was as follows: 
 

Balance Deletions/ Balance
June 30, 2020 Additions Retirements June 30, 2021

Equipment 4,752,082$          -$                 (273,521)$       4,478,561$          
Building 4,230,175            -                   -                   4,230,175            
Subtotal of non leased assets cost 8,982,257            -                   (273,521)         8,708,736            
  Leased Assets - Facilities 246,542               -                   -                   246,542               
  Leased Assets - Vehicles -                        41,280             -                   41,280                 
  Leased Assets - Other 974,912               -                   -                   974,912               
Subtotal of leased assets 1,221,454            41,280             -                   1,262,734            
       Total cost 10,203,711          41,280             (273,521)         9,971,470            
Less accumulated depreciation:
Equipment (4,692,385)           (24,749)            273,521          (4,443,613)          
Building (2,201,895)           (77,309)            -                   (2,279,204)          
Subtotal of non leased assets (6,894,280)           (102,058)         273,521          (6,722,817)          
  Leased Assets - Facilities (126,780)              (7,057)              -                   (133,837)              
  Leased Assets - Vehicles -                        (8,256)              -                   (8,256)                  
  Leased Assets - Other (501,384)              (27,855)            -                   (529,239)              
Subtotal of leased assets (628,164)              (43,168)            -                   (671,332)              
    Total accumulated
       depreciation (7,522,444)           (145,226)         273,521          (7,394,149)          
Capital assets, net 2,681,267$          (103,946)$       -$                 2,577,321$          
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Note 2: CAPITAL ASSETS (Continued) 
 
Capital asset activity for the year ended June 30, 2020 was as follows: 
 

Balance Deletions/ Balance
June 30, 2019 Additions Retirements June 30, 2020

Equipment 4,746,224$          28,616$           (22,758)$         4,752,082$          
Building 4,230,175 -                   -                   4,230,175
Subtotal of non leased assets cost 8,976,399 28,616             (22,758)           8,982,257
  Leased Assets - Facilities 246,542 -                   -                   246,542
  Leased Assets - Vehicles 43,917 -                   (43,917)           -                        
  Leased Assets - Other 974,912 -                   -                   974,912
Subtotal of leased assets 1,265,371 -                   (43,917)           1,221,454
       Total cost 10,241,770          28,616             (66,675)           10,203,711          
Less accumulated depreciation:
Equipment (4,604,260)           (110,883)         22,758             (4,692,385)
Building (2,124,586)           (77,309)            -                   (2,201,895)
Subtotal of non leased assets (6,728,846)           (188,192)         22,758             (6,894,280)           
  Leased Assets - Facilities (119,737) (7,043)              -                   (126,780)
  Leased Assets - Vehicles (43,917) -                   43,917             -                        
  Leased Assets - Other (473,529) (27,855)            -                   (501,384)
Subtotal of leased assets (637,183)              (34,898)            43,917             (628,164)              
    Total accumulated
       depreciation (7,366,029)           (223,090)         66,675             (7,522,444)
Capital assets, net 2,875,741$          (194,474)$       -$                 2,681,267$          

Depreciation expense totaled $145,226 and $223,090 for years ending June 30, 2021 and 2020, 
respectively. 
 
 
Note 3: LEASES 
 
WEFS leases transmitter building and shares digital tower space under leases. The total annual 
rental for the antenna space that WEFS paid for the fiscal years ended June 30, 2021 and 2020 was 
$63,000. The leases began on November 1, 2002 and have a 15 year initial term and 2 additional 10 
year renewal terms, which are expected to be renewed. The payments for each renewal term 
escalate by 5%. Monthly payment amounts are $4,200 for the building and $1,050 for the tower.   
 
During fiscal year 2021, WEFS entered into a lease agreement for a truck that will terminate in 2025 
with an option to continue month to month.  The agreement is for minimum monthly payments of 
$833.  
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Note 3: LEASES (Continued) 

 
Lease Liability Interest expense Total

2022 44,472$           28,524$                  72,996$        
2023 42,731             30,265                    72,996          
2024 41,074             31,921                    72,995          
2025 39,497             33,498                    72,995          
2026 32,070             31,763                    63,833          

2027-2031 149,316           177,246                  326,562        
2032-2036 130,282           200,468                  330,750        
2037-2038 31,567             56,623                    88,190          

Total 511,009$        590,308$               1,101,317$  

 
 
Note 4: COMPENSATED ABSENCES 
 
Following is a summary of changes in compensated absences payable for the years ended June 30, 
2021 and 2020. 
 

Balance Balance
June 30, 2020 Additions Reductions June 30, 2021

136,210$             68,667$  56,874$       148,003$       

Balance Balance
June 30, 2019 Additions Reductions June 30, 2020

117,419$             67,496$  48,705$       136,210$       
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Note 5: ECONOMIC DEPENDENCY 
 
During the years ended June 30, 2021 and 2020, WEFS received the following support, the loss of 
which could have a significant impact on WEFS’s operations.  
 
Year ending June 30, 2021 2020
State Department of Education 320,400$      320,400$      
Corporation for Public Broadcasting grants 401,463        410,484        
CARES Stabilization Grant -                 200,000        
American Rescue Plan Stabilization Grant 332,104        -                 

During the years ended June 30, 2021 and 2020, WEFS received the following additional support, 
considered in-kind contributions, the loss of which could have a significant impact on WEFS’s 
operations. 
 
Year ending June 30, 2021 2020
Eastern Florida State College 399,867$      418,036$      
State Department of Education 21,639           20,653           

 
Note 6: CONSORTIUM 
 
On March 18, 2013, WEFS and the College entered into an agreement with Digital Convergence 
Alliance, Inc. (“DCA”), which enabled the College to join nine other public broadcasting stations in 
Florida and the United States by forming a consortium that builds and shares a joint master-control 
facility in Jacksonville, Florida. The College pays an annual service fee of $241,591 to DCA to be a 
part of the consortium. By joining the consortium, the College expects to save over $100,000 
annually, and the College will be sheltered from the ongoing liability of capital equipment upgrades. 
The agreement is effective through March 17, 2018 with an automatic five year renewal until 
March 17, 2023 that was renewed during fiscal year 2019. 
 
 
Note 7: RETIREMENT PLAN 
 
As a direct support organization of the College, all regular employees of WEFS participate in the 
Florida Retirement System (“System”). The plans provide retirement, disability or death benefits to 
retirees or their designated beneficiaries.  Chapter 121, Florida Statutes, establishes the authority 
for benefit provisions.  Changes to the law can only occur through an act of the Florida Legislature.  
The State of Florida issues a publicly available financial report that includes financial statements and 
required supplementary information for the plans.  That report is available from the Florida 
Department of Management Services’ website (www.dms.myflorida.com). 
 
 
 

http://www.dms.myflorida.com/
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Note 7: RETIREMENT PLAN (Continued) 
 
The Florida Retirement System (FRS) Pension Plan is a cost-sharing, multiple-employer defined 
benefit pension plan with a Deferred Retirement Option Program (DROP) available for eligible 
employees. The FRS was established and is administered in accordance with Chapter 121, Florida 
Statutes. Retirees receive a lifetime pension benefit with joint and survivor payment options. FRS 
membership is compulsory for employees filling regularly established positions in a state agency, 
county agency, state university, state college, or district school board, unless restricted from FRS 
membership under Sections 121.053 or 121.122, Florida Statutes, or allowed to participate in a 
defined contribution plan in lieu of FRS membership. Participation by cities, municipalities, special 
districts, charter schools and metropolitan planning organizations is optional. 
 

The Retiree Health Insurance Subsidy (HIS) Program is a cost-sharing, multiple-employer defined 
benefit pension plan established and administered in accordance with Section 112.363, Florida 
Statutes. The benefit is a monthly payment to assist retirees of the state-administered retirement 
systems in paying their health insurance costs.  To be eligible to receive a HIS benefit, a retiree 
under a state administered retirement system must provide proof of eligible health insurance 
coverage, which can include Medicare. 
 
Benefits Provided – Benefits under the FRS Pension Plan are computed on the basis of age and/or 
years of service, average final compensation, and service credit. Credit for each year of service is 
expressed as a percentage of the average final compensation. For members initially enrolled before 
July 1, 2011, the average final compensation is the average of the five highest fiscal years’ earnings; 
for members initially enrolled on or after July 1, 2011, the average final compensation is the 
average of the eight highest fiscal years’ earnings.  The total percentage value of the benefit 
received is determined by calculating the total value of all service, which is based on the retirement 
plan and/or class to which the member belonged when the service credit was earned. 
 
Eligible retirees and beneficiaries receive a monthly HIS payment equal to the number of years of 
service credited at retirement multiplied by $5.  The minimum payment is $30 and the maximum 
payment is $150 per month, pursuant to Section 112.363, Florida Statutes. 
 
The DROP program allows eligible members to defer receipt of monthly retirement benefit 
payments while continuing employment with a FRS employer for a period not to exceed 60 months 
after electing to participate.  Deferred monthly benefits are held in the FRS Trust Fund and accrue 
interest.  
 
Contributions – The contribution requirements of plan members and the employer are established 
and may be amended by the Florida Legislature.  Employees are required to contribute 3.00% of 
their salary to the FRS. There are no required contributions by DROP participants.  The employer’s 
contribution rates as of June 30, 2021 and 2020, were as follows: 
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Note 7: RETIREMENT PLAN (Continued) 
 

2021 FRS HIS
Regular class 8.34% 1.66%
DROP 15.32% 1.66%

2020 FRS HIS
Regular class 6.81% 1.66%
DROP 12.94% 1.66%

 
The employer’s contributions to the FRS for the years ended June 30, 2021 and 2020 were $53,708 
and $44,011, respectively.  The employer’s contributions to the HIS for the year ended June 30, 
2021 and 2020 were $10,690 and $10,728 respectively. The amount of covered payroll for College 
employees funded by the WEFS for the year ended June 30, 2021 and 2020 was $643,978 and 
$646,264, respectively.   
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions – At June 30, 2021 and 2020, WEFS reported a liability of $0 for its 
proportionate share of the Pension Plan’s net pension liability.  The net pension liability to be 
allocated to WEFS was not materially significant. 
 
Actuarial Assumptions – The total pension liability for each of the defined benefit plans was 
measured as of June 30, 2020.  The total pension liability for the FRS Pension Plan was determined 
by an actuarial valuation dated July 1, 2020. For the HIS Program, the total pension liability was 
determined by an actuarial valuation dated July 1, 2019, rolled-forward using standard actuarial 
procedures.  The individual entry age normal actuarial cost method was used for each plan, along 
with the following significant actuarial assumptions: 
 

FRS HIS
Inflation 2.40% 2.40%
Salary increases 3.25% 3.25%
Investment rate of return 6.80% N/A
Discount rate 6.80% 2.21%

 
Mortality assumptions for the FRS Pension Plan was based on the PUB-2010 with projected 
generations with scale MP-2018 
 
Mortality assumptions for the HIS Pension Plan was based on the Generational RP-2000 with 
Projection Scale BB. 
 
For both plans, the actuarial assumptions were based on the results of an actuarial experience 
study for the period July 1, 2013, through June 30, 2018. 
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Note 7: RETIREMENT PLAN (Continued) 
 
The following changes in key actuarial assumptions occurred in 2019: 

 
FRS: The long-term expected rate of return and the discount rate used to determine the total 

pension liability decreased from 6.90% to 6.80%. 
 

HIS: The municipal bond index rate and the discount rate used to determine the total pension 
liability decreased from 3.50% to 2.21%. 

 
The long-term expected investment rate of return was not based on historical returns, but instead 
was based on a forward-looking capital market economic model. Each asset class assumption is 
based on a consistent set of underlying assumptions, and includes an adjustment for the inflation 
assumption. For the FRS Pension Plan, the table below summarizes the consulting actuary’s 
assumptions based on the long-term target asset allocation. 
 

Annual Compound Annual
Target Arithmetic (Geometric)

Asset Class Allocation Return Return
Cash 1% 2.2% 2.2%
Fixed income 19% 3.0% 2.9%
Global equity 54% 8.0% 6.7%
Real estate (property) 10% 6.4% 5.8%
Private equity 11% 10.8% 8.1%
Strategic investments 5% 5.5% 5.3%

100%

 
Discount Rate –The discount rate used to measure the total pension liability for the FRS Pension 
Plan was 6.80%. FRS’ fiduciary net position was projected to be available to make all projected 
future benefit payments of current active and inactive employees. Therefore, the discount rate for 
calculating the total pension liability is equal to the long-term expected rate of return. 
 
Because the HIS Program is essentially funded on a pay-as-you-go basis, a municipal bond rate of 
2.21% was used to determine the total pension liability for the program. The Bond Buyer General 
Obligation Bond 20-Bond Municipal Bond Index was used as the applicable municipal bond index. 
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Note 8: UNCERTAINTY 
 
In March 2020, the World Health Organization made the assessment that the outbreak of a novel 
coronavirus (COVID-19) can be characterized as a pandemic which is still going on. As a result, 
uncertainties have arisen that may have a significant negative impact on the operating activities 
and results of the Station. The occurrence and extent of such an impact will depend on future 
developments, including: (i) the duration and spread of the virus, (ii) government quarantine 
measures, (iii) voluntary and precautionary restrictions on travel or meetings, (iv) the effects on the 
financial markets, and (v) the effects on the economy overall, all of which are uncertain. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS  
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Trustees of 
Eastern Florida State College  
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of WEFS 
Television Station, a department of Eastern Florida State College, as of and for the years ended June 
30, 2021 and 2020, and the related notes to the financial statements, and have issued our report 
thereon dated December 7, 2021. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered WEFS Television 
Station’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
WEFS Television Station’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of WEFS Television Station’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a deficiency, 
or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies; therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during our audit, we did not 
identify any deficiencies in internal control that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether WEFS Television Station’s financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.  

 
Melbourne, Florida 
December 7, 2021 
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